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Report Highlights:

In 2011, U.S. soybean (SB) exports to Vietnam reached a record 227 thousand metric tons (T
increase of 26 percent over the previous year due to the operfatvom mew commercial oilseed
crushing facilities in Vietnam in the second quarter of 2(Rdst expects imports of full fat soybean
steadily increase in the next three to five yedise U.S. soybean exports are expected to double r
year according. Vi et nambés soybean meal (SBM) i mport
(MMT), but SBM imports are likely decrease in the coming years due to local production from tt
two new crushing facilities.



Executive Summary:

Vi et namo s udionlcaneneed to falf weltbelow demand from the food industry, the lives
and aquaculture feed sectors, and the vegetable oil indégthough plans have been set to expanc
growing areas for major oilseeds crops, Post doubts that productiononglhse as much as the
Government of Vietnam desires due to the high input costs and generally low yields of oilseeds
and slow expansion in growing areas.

Imports of soybeans in 2011 rose significantly due to the increased demand from thetesdipg,
livestock, and aquaculture feed industries, and the vegetable oil industry combined with a zero |
import tarift. Vi et namds soybean i mports reached a r
(MMT). This represents a 350 percamirease over the previous year; 22 percent of the total imp
volume was sourced from the United StatBsst expects imports of feflit soybeans to steadily
increase in the next three to five yeaBybean meal imports increased to a record 3.0rtvimeet
the growing demand from the livestock, and aquaculture feed setk@ssoybean meal imports fell
66 thousand metric tons (TMT), a decrease of 85 percent from the previoud ysadecline is due ir
part to the opening of the first oiksg crushing facilities in Vietnam during 201Accordingly, Post
projects Vietnambébs SBM imports to decline
the growth of feed industries.

Vietnambs shift to i mpoangisapogtivedevelgomdntfa d.S. trédde
The United States has a larger market share and competitive advantage in exports of soybean:
compared to soybean meal within the Viethamese market.

In 2011, for the first time Vietham produced soy oil froomenercial crushing facilities, but continue
to import an estimated 734 TMT of crude and refined vegetable oils of all types in 2011, a 1.7 p
increase over 2010, to meet growing demandst expects total imports of vegetable oils to ultimat
reman constant in 2012, as the increase in local production will help meet growth in local consu
and export demands.

Commodities:
Oilseed, Soybean

Production:

Vietnamés 2011 soybean pr oducibusygearto@®4@theuaasce d 1 4
metric tons (TMT) due to prolonged and heavy rainy weather at the end of 2010 and in early 2011,

along with a reduced growing area (Table The scale of production remains relatively small and

continues to fall far short ofodnestic demandThis output fell far below the 2010 target of 325 TMT,

or the 2020 target of 700 TMT, set by the Ministry of Agriculture and Rural Development (MARD),

due to Vietnamds generally inferior hawstbean yi e
technology.

According to the Vietnam Feed Association (VNFA), the locally produced soybeans are not as price
competitive as imported soybeartsor example, locally produced soybeans are currently quoted at
Vietnamese dong (VND) 15,000 ($0.71) dogram (kg), while the imported soybeans cost
VND12,006VND13,000 ($0.57$0.62) per kg.



According to official government statistics, S
sixty three provinces, with approximately 65 percent cukigan the north and 35 percent in the south.
Earlier this year the Prime Minister approved the Master Plan for development of the agricultural
production sector until the year of 2020 with a vision to the year 203this plan, the target set for

2020is about an additional 100 thousand hectare (ha) for planned land soybean growing area, taking
advantage of the increase of cropland for rice, which soybean crops are often rotatééhaéhthe

Master Plan, by 2020 the cultivated area for soybeand&vélbout 350 thousand ha with a yield of 700
thousand tons, with a focus in the Red River Delta, midland, and mountainous areas in the North and
Western Highlands.

Vietnamese scientists are continuing research on biotech and other modern soybees wiheti

higher output levels and lower production costs in specific regions in ViethB&RD has approved

three biotech crop types for field trial<orn, cotton, and soybeandowever, no companies are

applying to implement Bt. soybean field trialgfais time (only for Bt. corn).The field trial period is

expected to last for two or three years before final approval for commercialization is granted, if a
company does applyAs a result, there is no expectation that commercial production of angtethi

oilseed crops will begin in the near future in Vietnawii t h Vi et namdés Pl ant Var.i
System, which was set up under MARDOG6s Depart men
varieties including soybeans and peanuts (mostly locadties) have been registered and approved for

plant variety protection, especially after Vietnam joined the International Union for the Protection of

New Varieties of Plants (UPOV) in 200@his factor could motivate Vietnamese scientists to continue
research on better varieties.

Table 1: Soybean production

2007 (2008 (2009 (2010 |2011 [2012* ([2013*
Crop area (thousand ha){190.1 [192.1 |146.2 [197.8 (173.6 | 200 230

Crop yield (MT/ha) 145 139 |1.46 [1.50 [1.46 1.5 1.52

Total production (TMT) [275.5 [267.6 [213.6 [296.9 [254.2 | 300 350

Source: General Statistics Office (GSO), *Post estimates

Graph 1: Vietnambés soybean growing area and proc
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Consumption:

Most of the soybeans locallygruced in Vietham, along with imported soybeans, are used to meet the
growing domestic demand for both human consumption and the animal feed indleswy.products

using soybeans include traditional A@mmented foods such as tofu, soy milk, and sayrffor the

food processing industry; smaller quantities are used for soy sauce, miso pastecrb@nicedustry,

and householdcale soybean oil productio@nly a small portion of the soybeans produced in Viethnam
are used for animal feedRoughly ® percent of imported full fat soybeans went to crushing industry
(for soy oil and soybean meal), 18 percent went to animal feed industry, and 22 percent to human
consumption.

In 2011, commercial feed production in Vietnam grew by 8.5 percent in resjpogsaving demand

from the livestock sectoMARD estimates that the demand for locgiiyoduced commercial feed will
grow to 13,000 TMT by 2012, 16,000 TMT by 2015 and 19,000 TMT by 262@thermore, local
consumption demand for healthier vegetablgincluding soy oil, is growing, and zero percent tariff

rate for soybean imports continues to make crushing plants an attractive investment in Vietnam.
2011, Vietnamdéds first two soybean crushdi0dog f aci
MT per day (see Photos 1, 2, 3, and e new Bunge Vietnam crushing plant crushed a half million
metric tons (MMT) of soybeans from the United States, Argentina, Brazil, and Paraguay in its first 8
months of operation starting in May 201QuangMinh crushing plant used about 150 TMT of
soybeans, mainly from the United States and Argentimaddition, the demand for locally produced
soy oil for export to other countries in the region is slowly growing (See table 31and 32 in the Oil
Section). Accordingly, Post projects the demand for imported full fat soybeans will be much higher in
the coming years.

Photo 1. Quang Minh Crushing Plant
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Photo: Quang Minh Group

Photo 2, 3: Opening Ceremony of Quang Minh Crushing Plant on M3y2281

Photos: Quang Minh Grou@MC)

Photo 4: Opening Ceremony of Bunge Vietnam Crushing Plant on Jiina@m



JANH THANH NHA MAY EP DAU BUNGE VIET NAM
nd Opening Of BUNGE VIETNAM Crushing Plant

Photo: Bunge Vietnam

Trade:

Imports

In 2011, Vietnam imported more than one MMT of full fat soybeans, an ensrhike of 350 percent

over the previous year due to strong demand from both the food and feed sectors in the Tbhantry.

import value in 2011 also reached a record of almost $550 million, a 416 percent increase over the last
year. Approximately 49 peent of Vi etnambés soybean imports <co
United States, 16 percent from Argentina, and the rest are sourced from Canada, Uruguay, China, and
other countries (Table 2)lhis significant import growth is due to the operatiotvad new commercial

scale crushing plants in Vietnam, and strong demand from both the food and feed industries.

According to local traders, more deals with U.S. soybean exporters will likely happen in 2012.
Therefore, Post pr aapimpottsdront United Statves wilt doudblenid 2012sup tob e
about 500 TMT.

The total import volume of full fat soybeans should increase significantly to about 1.5 MMT in the
calendar year of 2012, based on Pooitsdedgcruphing j ect i
plants and a strong demand from both the food and feed industries.

Marketing efforts in Vietnam for U.S. soybeans and soybean meal are continuously supported by the
American Soybean Associatidrinternational Marketing (ASAM) officeinHanoi.The USDAOG s
Export Credit Guarantee Program (GSMI2 program) also supported the growth of soybean imports in
Vietnam (see Graph 2)lThe GSM102 program started in Vietnam in late 2009, and up to now there are
ten Vietnamese banks approvékhere has been a meteoric rise in use of the program in Vietnam from
$12.2 million in fiscal year (FY) 2009 to $92 million in FY 2011, for buying U.S. agricultural products
such as cotton, soybeans, soybean meal, dried distillers grains with solubles (MD&SR) and other
animal feed products.

Graph 2: GSM-102 Export Credit Guarantee Program in Vietnam
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Table 2: Soybean imports by sources
2009 2010 | 2011
Quantity Value Quantity [Value Quantity [Value
(TMT) (million (TMT) (million (TMT) (million
Country $) $) $)
Total 183.9 84.7 227.6 106.5 1,025 549.9
Imports:
Brazil n/a n/a n/a n/a 506.9 258.2
USA 141.2 65.4 178.1 87.4 227.1 135.9
Argentina 3.7 1.9 13.3 6 159.8 87.6
Canada 6.2 3.1 17.8 8.5 88.2 47.6
Uruguay n/a n/a n/a n/a 26.9 15.4
China 20.5 3.4 13.7 2.2 9.8 1.6
Others 12.3 10.9 4.7 2.4 6.3 3.6

Source: General Customs Department, Global Trade Atlas, BICO data, Post adjusted statistics
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Ports

Currently, soybeans imported to Vietnam are shipped by both containers and bulk vessels, through
major sea portsHowever, according to local importethe freight rate is considerably higher for
container cargo than for bulk cargdhus, bulk import shipments of soybeans are likely more
competitive and preferable for Vietnanfhis logic holds as long as the crushing plants can find
sustained demand ftine soybean oil created by the crushing process, and keep their plants running at
or near capacity.

Currently, Vietnam has three deefater ports: 1) Phu MfBa Ria Serece port and 2) Cai Mep Interflour
port, both located on the Thi Vai River of Ba Riang Tau Province, Southern Vietham (about 30

miles from Ho Chi Minh City); and 3) Cai Lan port in Quang Ninh Province on the Northeast coast.
These ports can all handle large vessels (50,000+ tuvis. its latest expansion in late 2010, the Cai

Mep Interflour port should be capable of receiving Panasia&d 75,000 DWT vessels, which will

lower freight costs, thus making U.S. agricultural commodities (including soybeans) more competitive
for shipment to Vietnamin addition, local traders/importersrdnue investing in expanding their
warehouse/storage capacity near seaports to meet the growing demand of agricultural product imports,
which includes soybeans, corn and wheat Etw. example, QMC invested in constructing 20 thousand
square meter (sqgmyjarehouse of 100 TMT capacity near the Cai Lan deep water sea port in Quang

Ninh province (see Photos 5, 6, and 7), and an 8 thousand sgm warehouse to store 40 TMT of goods at
Phu Thai water river port in Hai Duong province connecting with Cai Lan seaapdra new 22

thousand sgm warehouse near Cai Mep deep wate port in Vung Tau Province able to store 120 TMT of
goods.

Phot o 5: QMCb6és automated uploading machine at



Photo: Quang Minh Group | Photo: Quang Minh Group

Prices

Vietnamds average import price for soybeans 1in
over the previous year ($472 per MT), about a 22 percergase over 2009 ($442), but still 7 percent
lower than the 2008 price ($575) (Graph 4qcal traders forecast that soybean import prices will

remain high due to strong demand in the world market, rising oil/gas prices, higher ocean freight costs,
and lover projected world production, especially in the United States and South American countries in
the crop year 2011/2012mport prices for grade 2 full fat soybeans were quoted $560, $580 and $605
per MT, CFR Hai Phong in January, February and March 2@%gectively.

Graph 4: Vietnambés averag2llyoybean i mport price
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Import Tariffs

The tariff rate applied to soybeans (HS Code: 1201) imported from countries having Most
Favored Nition (MFN) status with Viethnam remains 0 percent with 5 percent VPFiff rates for
other trade agreements are listed in Table 3.

Table 3: Soybean import tariffs

HS code Description Import tariffs (%) VAT
MEN AIFTA IAANZFTA JEPA |AJCEP |ACFTA IAKFTA CEPT
@) ) ®) 4) (©) (6) @) (8) ©) (109) (1)
1201 Soybeans, whether or not broken
- Suitable for
1201.00.10 [sowing 0 0 0 0 0 0 0 0 *
*

1201.00.90 | Other 0 4.5 5 4 5 5 5 0 5
Source: Ministry of Finance
Notes:

e MFN: Most Favored\Nation

e AIFTA: ASEAN-India Free Trade Agreement

e AANZFTA: ASEAN-AustraliaNew Zealand Free Trade Agreement

o VIEPA: VietnamJapan Economic Partnership Agreement

e AJCEP: ASEAN Japan Comprehension Economic Partnership

e ACFTA: ASEAN China Free Trade Agreement

e AKFTA: ASEAN Korea Free Trade Agreement

e CEPT: Common Effective Preferential Tariff

o VAT: Value Added Tax

o X Not subject to Value Added Tax (VAT)

Production, Supply and Demand Data Statistics:


http://www.customs.gov.my/index.php/bm/garis-panduan/perkhidmatan-teknik/penjenisan-tarif-dan-gubalan/116-common-effective-preferental-tariff-cept

Table 4: Vietnamdés Producti gheans Supply & Demand

Oilseed, Soybean 2010/2011 2011/2012 2012/2013
Vietnam
Market Year Begin: Jan Market Year Begin: Jan Market Year Begin: Jan
1000 HA, 1000 MT 2011 2012 2013

USDA Official New Post |USDA Official New Post |USDA Official New Post
Area Planted 215 174 235 200 230
lArea Harvested 198 174 215 200 230
Beginning Stocks 25 25 108 134 184
Production 297 254 350 300 350
MY Imports 850 1,025 1,300 1,500 1,650
MY Imp. from U.S. 200 227 500 500 700
MY Imp. from EU 0 0 0 0 0
Total Supply 1,172 1,304 1,758 1,934 2,184
MY Exports 0 0 0 0 0
MY Exp. to EU 0 0 0 0 0
Crush 550 620 1,100 1,150 1,350
Food Use Dom. Cons. 344 370 342 400 430
Feed Waste Dom. Cons. 170 180 180 200 220
Total Dom. Cons. 1,064 1,170 1,622 1,750 2,000
Ending Stocks 108 134 136 184 184
Total Distribution 1,172 1,304 1,758 1,934 2,184

Source: General Customs Office, Global Trade Atlas, Post adjusted statistics

Table5:Vi et namés Soybean I mport Matrix



Country Vietnam

Commaodity Soybeans

Time Period JanDec Units: MT
Imports for: 2010 2011
U.S.A 178,111 [U.S.A 227,134
Others Others

Canada 17,818 [Brazil 506,875
China 13,7% |Argentina 159,818
Argentina 13,263 [Canada 88,242
Uruguay 1,899 [Uruguay 26,888
Ukraine 884 [China 9,778
Cambodia 810 |Ukraine 2,127
Thailand 410 |India 2,107
Laos 242 [Paraguay 667
Taiwan 175 [Thailand 561
Japan 128 |Cambodia 360
Total for Others 49,365 797,422
Others not Listed 175 497.8
Grand Total 227,651 1,025,054

Source: General Customs Office, Global Trade Atlas, Post adjusted statistics

Commodities:
Oilseed, Peanut

Production:

According to MARD, Vi et ndbm@Sperpeatin2Qlt to £40.0TMT,@nndi o n
the planted crop area decreased by 9.1 percent due to prolonged and heavy rainy weather at the end of
2010 and in early 2011.

In the Master Plan for development of the agricultural production sector ungganef 2020 with a

vision to the year 2030, the target set for 2020 is about 150 thousand hectare (ha) for planned land
peanut growing area, taking advantage of the increase of cropland for rice, which peanut crops are often
rotated with, to make the civated area for peanuts about 300 thousand ha with an output of 800 TMT,
with a focus in the North Central coast, mountainous and midland areas in the North, and the South
Central Coast.

In 2012, Post expects the growing area to expand to 240 thousand peoduction to increase 20

percent to 530 TMT because farmers will be planting better varieties, although the crop area is unlikely
to expand back to 2008 and 2009 levels (Table 6, Table 11).

Table 6: Peanut production, 2008 2012



2008 ([2009 |2010* |2011* [2012 est.**
Crop area (tha) 255.4 245 231.4 [210.3 (240

Crop yield (MT/ha) 2.08 209 [2.1 2.1 2.2

Total production (TMT) [530.5 |510.9 487.2 1440.7 |530
Source: General Statistics Office (GSO), *MARD, **Post estimates

Consumption:

The majorityof peanuts both locally produced and imported, are used in the snack and confectionery
industries and a small amount are useshall for household consumption, extruded for cooking oil, or
exported.Post estimates that 465 TMT peanuts were consumddmestically in Vietham in 2011.

Trade:

Imports

In 2011, Vietnam continued to import a small amount of peanuts, bgtielhand shelled, mainly from

China, India, Laos, and Thaillanbue t o demand from the snack food
imports (inshell equivalent) reached 8,413 MT in 2011, an increase of 69 percent over the previous
year,. Vi et namés 2011 i mports of shelled peasshelt s re
peanuts, a 68 percent increase over the previoug y&les 7 and 8).

Table 7: In-shell peanut imports by source

Country 2008 2009 2010* 2011
Value Value Value Value
Quantit |(thousan |[Quantit [(thousan |Quantit |(thousan [Quantit [(thousan
y (MT) d$) y (MT) d$) y (MT) d$) y (MT) d 3)
Total in-
shell
peanut 1,047 429.6
imports: 679 753 504 173 599 415
China 269 86 459 141 547 351 1,039 428
Laos n/a n/a n/a n/a n/a n/a 8 1.6
Indonesi n/a n/a
a 400.5 656 19 26 n/a n/a
Other
countries 9.5 11 26 6 52 64 n/a n/a

Source: General Customs Depmnent, *Global Trade Atlas
* Note: In-shell peanuts: HS code 120210

Table 8: Shelled peanut imports by source



Country 2008 2009 2010 2011
. Value . Value : Value . Value
el(ﬁr.;_t)'t (thousand )?l(ﬁr.:_t)'t (thousan ??ar.}t)'t (thousan sl(ﬁr'}t)lt (thousan
$) d 3) d 3) d 3)
Total
shelled
peanut
imports
converte
d into
in-shell
peanuts 1,147.8 510 |2,674.6 1,106 4,389 1,372 7,366 3,771
Total
shelled
peanut
imports 862 510 2,011 1,106 3,300 1,372 5,538 3,771
China 237 76 1,109 306 1,893 488 2,610 759
India 516 315 593 553 822 594 2,587 2,473
Laos n/a n/a 193 82 535 221 198 178
Other
countries 109 119 116 165 50 69 143 361

Source: General Customs Department
* Note: Shelled peanuts: HS code 120220 and 200811 (excluding peanut buttgersitonrate: 1.33

Exports

In 2011, Vietnam exported a small quantity osimell and shelled peanuts, mainly to Malaysia, Taiwan,
and Thailand.Total exports of both kshell and shelled peanuts dropped significantly in 2011 due to
decreased demand (da 9).

Table 9: Vietnamds peanut* exports
Year 2007 | 2008 [2009** |2010** [2011** [2012***
est.

In-shell peanut exports (MT) (HS code
120210) 8,000 | 2,400 | 4,128 | 3,686 | 1,835 2,000
Shelled Peanut exports (MTHI$ code
120220 and 200811)

36,800 (30,000 |23,278 |16,202 | 3,797 5,000

Total converted into kshell peanut
exports (MT) (conversion rate 1.33)

56,900 141,900 |35,088 |25,235 | 6,885 8,650

Source: General Statistics Department, *Global Trade Atlas, ***Post estimates
*Note: Peanuts include #shell panut (HS code 120210) and shelled peanuts (HS code 120220 and
200811i excluding peanut butter)




Table 10: Peanut import tariffs

HS _ Import tariffs (%)
Description VAT
code MFN  [AIFTA  [AANZFTA  |VIEPA | AJCEP  [ACFTA  |AKFTA CEPT
1) (2 ©) @) 5) (6) ) (8) 9) (10) (11)
1202 Peanuts, not roasted or otherwise cooked, whether or not shelled or broken
- - Suitable for
1202.10.10 [sowing 0 0 0 0 0 0 0 0 *
*
1202.10.90 |- - Other 10 8 10 7 6 5 5 0 5
- Shelled, \
whether or not )
1202.20.00 [oroken 10 8 10 7 6 5 5 0 5
Fruits, nuts and other edible parts of plants, otherwise prepared or preserved, whether or not
2008 containing added sugar or other sweetening matter or spirit, NESOI.
- - - Roasted
2008.11.10 [ground nuts 32 35 30 325 (80 [15 20 5 10
- - - Peanut
2008.11.20 |butter 22 35 30 325 (80 [15 20 5 10
2008.11.90 | - - Other 24 35 30 325 |30 |15 20 5 10
Source: Ministry of Financeyotes: VAT*: O percent
Production, Supply and Demand Data Statistics:
Tabl e 11: Vi et rsapphp&sDerRandTahledar Peannts*
Oilseed, Peanut 2010/2011 2011/2012 2012/2013
Vietnam
Market Year Begin: Jan Market Year Begin: Jan. Market Year Begin: Jan
1000 HA, 1000 MT 2011 2012 2013
USDA Official New Post [USDA Official New Post |USDA Official New Post
Area Planted 0 220 0 250 260
Area Harvested 244 210 245 240 250
Beginning Stocks 30 30 30 7 25
Production 486 441 515 530 550
MY Imports 6 8 6 8 8
MY Imp. from U.S. 0 0 0 0 0
MY Imp. from EU 0 0 0 0 0
Total Supply 522 479 551 545 583
MY Exports 15 7 18 10 15
MY Exp. to EU 0 0 0 0 0
Crush 20 15 20 20 20
Food Use Dom. Cons. 457 450 484 490 520
Feed Waste Dom. Cons. 0 0 0 0 0
Total Dom. Cons. 477 465 504 510 540
Ending Stocks 30 7 29 25 28
Total Distribution 522 479 551 545 583




Source: General Customs Office, Global Trade Atlas, Post estimates
*Note: Peanuts include ishell peanut (HS code 120210) and shelled peanuts (HS code 120220 and

20081171 excluding peanut butter)

Peanut *

Table 12: Vi et namobs
Country Vietnam

Commaodity Peanuts |(in-shell basis)

Time Period JanDec |Units: MT
Imports for: 2010 2011
U.S. 0 [U.sS. 0
Others Others

China 3,065 [China 4,510
India 1,093 [India 3,441
Laos 712 |Laos 271
Hong Kong 52 [Thailand 174
Thailand 66.5

Total for Others 4,988 8,396
Others not Listed 16
Grand Total 4,988 8,412

Source: General Customs Office, Global Trade #&tla

*Note: Peanuts include ishell peanut (HS code 120210) and shelled peanuts (HS code 120220 and

20081171 excluding peanut butter)

Table 13: Vietnambébs Peanut *
Country Vietnam

Commaodity Peanuts [(in-shell basis)

Time Period JanDec |Units: MT
Imports for: 2010 2011
u.s. U.S. 283
Others Others

Thailand 12,279 [Malaysia 2,214
Indonesia 2,338 [Taiwan 1,486
Malaysia 2,291 (Thailand 1,245
Taiwan 2,051 |[Russia 1,174
Philippines 1,349

Canada 250

Singapore 233

Ukraine 145

Russia 133

Total for Others 21,069 6,119
Others not Listed 4,166 483
Grand Total 25,235 6,885

| mport Matri x

Export Matri X




Source: Global Trade Atlas

*Note: Peanuts include ishell peaut (HS code 120210) and shelled peanuts (HS code 120220 and
20081171 excluding peanut butter)

Commodities:

Meal, Soybean

Production:

Vietnam has historically produced a negligible amount of soybean meal (SBM) due to a lack of
commerdal crushing facilities.However, the Bunge crushing plant (3,000 MT per day capacity) and

the Quang Minh Group crushing plant (1,000 MT per day capacity) each began operation in the middle
of 2011 (See Commodities: Oilseed, SoybeRhotos 1, 2, 3, am). Reportedly, local SBM

production was estimated at about 490,000 MT in 2011 and is expected to increase significantly in the
coming years (see Table 140his growing domestic SBM production reduces impokswever,

demand for soy oil serves as agudtal limiting factor in meal production (See Commodities: Oil,
Soybean).

Table 14: Vietnambés soybean meal producti on
2011 [2012* |2013*
Bunge Vietnam Crushing Plant (TMT)| 370 720 840
Quang Minh Crushing Plant (TMT) 120 180 240
Total SBM production (TMT) 490 900 |1,080
Source: Local Producers, *Post estimates

Consumption:

Almost all SBM, both locally produced and imported, is used in the animal feed and the aquaculture
feed industries; only a small volume of imported soy flour is used for food éxe 15 and Table 16).
According to the American Soybean Association office in Vietham, about 70 percent of SBM goes to
hog feed, 15 percent to poultry feed, 10 percent to aquaculture feed, and 5 percent to other uses.
According to local producers amichders, most of locally produced SBM is consumed for domestic
animal feed industry in the country.

According to the Vietham Animal Feed Association (VNFA), the country has currently 233 registered
feed manufacturers, of which 50 are foreignested and.1 are joirtventures.The remaining firms

are domestic, but 60 percent of the market share is held by the foreign compéamgdocal feed

mills are expanding their production to meet the growing demands in the country such as the new
Cargill feed mil with an additional capacity of 120,000 MT per year in Ha Nam Province (in northern
Vietnam), making Cargill és overall ani mal feed
800,000 MT of feed per yeatndonesiaowned Japfa Vietham plans to prodace million MT of feed

per year by 2015The Thailandowned CP group is building a new feed mill with a projected capacity

of 60,000 MT per month in the Hung Yen provindéi et namés Hong Ha Company
production line to an existing feed mill thithe potential to increase their capacity to 400,000 MT per

year in the Ha Nam provincé joint venture between Japanese firms Sojitz and Kyodo Shiryo will

invest 2 billion Japanese yen (US$25 million) to build an animal feed processing plant tee@oduc
projected 200,000 MT annually in the Long An province (on the outskirts of Ho Chi Minh City).
Chinabés Tongwei Co. Ltd. invested $10 million t



200,000 metric tons in the Hai Duong province (northéatham). The Net her | ands 6 De
Vietnam has acquired its first aqua feed mill with a capacity of 100,000 MT per year in the Vinh Long
province; and Greenfeed Vietnam in the north is expanding its current mill of 12,000 MT per month to
30,000 MT pe month in the Hung Yen province and is building a new feed mill in the Ha Nam

province.

Graph 5: Vietnambés soybean meal consumption by
Vietnam's soybean meal consumption
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Source:General Customs Department, Global Trade Atlas, * BICO data,
Post adjusted statistics; Post estiemt

The Vietnamese feed industry is currently facing a number of macroeconomic challenges that are likely
to continue for at least the nextfewyeafsor exampl e, Vi etnamébés infl at.i
and while it has declined significantly &around 15 percent during the first quarter of 2012, it is still
constraining busi n¥ammsetongny also faces dhallengep fom w foreign
exchange reserves, an undercapitalized banking sector, high borrowing costs andn@piaityng

energy costsThe latter two factors, in particular, have negatively impacted the bottom line for small to
mediumsized feed mills as they respectively increase the costs of imported feed materials and operating
machinery and millsTaken togditer, all these factors are contributing to higher production costs for

animal feed in Vietnam.

The livestock husbandry sector has been experiencing difficulties of its own, including an uptick in the
prevalence of certain zoonotic diseases (foot angtindisease in pigs and cattle; H5N1 avian influenza
in poultry; blue ear disease [PRRS disease] in pigs); production losses from bad weather; and higher
overall production costs due to the macroeconomic factors outlined previduslyby extension,

disease outbreaks cause additional problems for the animal feed inddetgver, according to

MARD, the livestock sector will recover and continue to develop in CY 2013t estimates that

Vietnam will need about 13 million MT (MMT) of industrial aninfakd (about 20 percent SBM) for

the livestock sector and 3.5 MMT of fish feed {a® percent SBM) for the aquaculture sector in 2012.



Trade:

Imports

Vietnam continues to import SBM to offset the protein shortage in the country, while local production
currently meets about 14 percentofdemadce s pi t e t he governmentds ef f .
production has fallen far s hoUndertbdcurfenttariffi I | i ng t
structure, SBM has zero import duty for imports from Wih@&mber countriesThis supports increase

of SBM imports into Vietnam in 2011.

Vietnamés 2011 SBM i mports reached a record of
surging demand from the feed industBost estimates SBM imports in CY 20(MY 2011) will

decrease to 2.66 MMT with an anticipated reduction in trade of about 11 percent less than the 2011
figure, and in CY 2013 (MY 2012) to be about 2.55 MMT due to the operation of two new industrial
scale processing facilities in the midde2011.

In 2011, Argentina continued taking the largest market share in Vietham and remained the largest
supplier of SBM to ViethamAr gent i nadés mar ket share accounted
market share was 37 percent, an increase #@mpercent in 2010.

U.S. SBM exports to Vietnam in 2011 dropped to 66 TMT, decreasing 85 percent from2@Ll.S.
market share in Vietham was very small, accounting for only 2.2 percent, a drop from 16 percent in
2010 (Table 15), although the quglof U.S. SBM is high to compared with other sourc&scording
to local traders, the drop in imports of U.S. SBM in 2011 could be due to several factors:

e High prices for U.S. SBM

e Cheaper prices of SBM offered from Argentina and India

o Shorter shippingine from India

e Increase in domestic production of SBM

U.S. SBM exports to Vietnam should rise somewhat in 2012 due to the increasing sophistication of the
Vietnamese feed industry requiring good quality products, but not to 2010 l&¥edocal feed

industry is starting to have a greater awareness of the quality of U.S. SBM and what that means for the
quality of their finished product.

Table 15: Soybean meal imports by source in the period 202011

2007 2008 | 2009 |2010 (2011

S/N [Total Imports: (TMT) 2,549 |2,461 2,478 (2,737 [2,993
1 |Argentina 731 415 983.8 1,137 [1,326
2 India 1,563 (1,751 ([1,014.6 | 804 |1,119
3 USA 49 90 173.6 | 429 66
4 Brazil 42 73 69.5 273 401
5 China 46 47 171.2 45 27
6 UAE 66 32 3.3 1 n/a
7 Other countries 52 53 62 48 54

Souce: General Customs Department, Global Trade Atlas, * BICO data, Post adjusted statistics
**Note: Soybean meal HS code: 2304
Graph 6: Vietnamb6és soybean meal i mports by sou



Vietnam's soybean meal imports in 2011
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Vietnam also imports a small volume of full fat soybean flour (4,967 MT) for both the food and feed
industries, mainly from Malaysia, Taiwan, the United States, India, and China, accounting for 99
percent of total imports (Tabl16).

Table 16: Soybean flour imports by sources

2008 2009 2010 2011

Country Quantit [Value Quantity [Value Quantit [Value Quantity [Value

y (thousan (thousan |y (thousan (thousan

(MT) d $) (MT) d $) (MT) d $) (MT) d $)
Total 9,093 9,051 5,568 3,933 4,720 3,258 4,967 2,994
Imports
Malaysi 8,979 6,325 5,042 3,543 4,588 3,157 3,276 2,314
a
Taiwan 12 7.3 0.2 0.3 15 9 980 319
USA *76 39* *110 *44 *48 29 312 164
India n/a n/a n/a n/a n/a n/a 223 93
China 2 55 18 15 33 26 109 14
Japan 14 2,667 11 18 21 30 41 68
South n/a n/a n/a n/a 15 7 26 23
Korea
Thailan 10 7.2 363 290 n/a n/a 0.03 0.4
d
Denmar n/a n/a 24 23 n/a n/a n/a n/a
k

Source: General Customs Department; * BICO data
**Note: Soybean flour HS code: 1208




A small volume (638 MT) of soybean hulld$ code: 230250) with value of $194 thousand were also
imported from the United States, Japan, and China in 2011 to be used in the feed industry, especially for
dairy sector.

Prices

Vietnamds average i mport pri ce,alootd.3dpgemBexthigherthard 1 1
the previous year ($423), a 6.2 percent increase over 2009 ($415), but about 1.8 percent lower than 2008
($449) (Graph 7).

As of late March 2012, imported prices are quoted at around $485/MT CFR Haiphong and at
around $490%$499 for the for U.S. SBM shipment in April 201These prices have all increased
compared with the previous month ($45060). Local traders projected that the import prices could be
volatile, but likely higher in next several months as demarstill high.

In the face of high prices, the feed industry in Vietnam will tend to use cheaper ingredients to lower
production cost; most of the growth in feed demand is filled by less expensive products such as DDGS,
copra meal, canola meal, and othezals. Table 17 shows a comparison of local prices of common

feed ingredients in Vietnamtowever, an increasingly large segment of the industry recognizes the
value in using higiprotein SBM, and will likely buy the U.S. product if other supplies affecdit to

acquire.

Graph 7: Vietnambés average -2y bean meal i mport
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Table 17: Local prices of major feed ingredients in the Vietham market

Product May-11 Junli Jui1l Augl1l Sepll |Decll Janl2 Feb12 Mar-12
Prices in

VND/KG

Corn Local 7,500 7,500 7,500 6,600 6,650 6,700 6,800 7,100 7,100
Corn India 7,100 7,100 7,100 7,000 6,800 7,000 7,300 7,400 7,500
Rice Bran 5,400 5,000 5,500 5,500 3,800 4,500 4,500 4,500 4,400
DDGS 7,400 7,000 7,200 6,700 7,200 7,600 7,500 7,600 7,800
Feed Wheat 6,900 6,800 6,700 6,500 6,500 6,700 6,700 6,900 7,000
US SBM 11,300 |11,000 10,500 (10,000 10,000 10,000 10,000 10,500 11,400
Argentina SBM | 11,000 (10,300 ]10,200 [9,700 9,800 9,400 9,500 9,900 10,600
Indian SBM 9,700 9,600 9,400 9,300 9,500 9,000 9,300 9,600 10,400
Cassava 6,000 6,500 5,300 5,800 6,000 5,200 5,300 5,400 5,200
\Wheat bran 5,200 5,300 5,600 5,700 5,500 5,800 6,000 6,100 6,200
Rape Seed ML 16,500 6,505 5,680 5,976 5,662 5,100 5,200 5,300 5,300
Palm Kernel Ml }4,000 3,500 3,800 3,500 3,800 3,050 3,500 3,500 3,500

Exchange rate as of April 4, 2012: $1=VND20,860 (Vietcombank)

Graph 8: Local prices of major feed ingredients in the Vietnam market




Local prices for major feed ingredients in the Vietnam market
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Import Tariffs

Thetaxratesappliedto SBM, full fat soybearflour, andsoybearhulls importedfrom countrieshaving
Most FavoredNation (MFN) statuswith Viethamhaveremainedunchangedseethe oilseedgeport

from 2011.

Production, Supply and Demand Data Statistics:

Table 18: Vietnamés Production, Supply & Deman:
Meal, Soybean 2010/2011 2011/2012 2012/2013
Vietnam
Market Year Begin: Jan Market Year Begin: Jan Market Year Begin: Jan

1000 MT, PERCENT 2011 2012 2013

USDA Official New Post |USDA Official New Post |USDA Official New Post
Crush 550 620 1,100 1,150 1,350
Extr. Rate, 999.9999 1 1 1 1 1
Beginning Stocks 18 18 124 104 110
Production 430 490 860 900 1,080
MY Imports 2,576 2,999 2,250 2,660 2,550
MY Imp. from U.S. 52 66 50 100 150
MY Imp. from EU 0 0 0 0 0
Total Supply 3,024 3,507 3,234 3,664 3,740
MY Exports 0 0 0 0 0
MY Exp. to EU 0 0 0 0 0
Industrial Dom. Cons. 0 0 0 0 0
Food Use Dom. Cons. 0 3 0 4 5
Feed Waste Dom. 2,900 3,400 3,100 3,550 3,650



http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Oilseeds%20and%20Products%20Annual_Hanoi_Vietnam_5-5-2011.pdf

Cons.

Total Dom. Cons. 2,900 3,403 3,100 3,554 3,655
Ending Stocks 124 104 134 110 85
Total Distribution 3,024 3,507 3,234 3,664 3,740

Source: General Customs Office, Post adjusted statistics; Post estimates
**Note: Soybean meal includes soybean meal and cake (HS Code: 230400); Soy flour (HS Code:
120810); and soybean hulls (HS Code: 230250)

Table 19: Vietnambés Soybean Meal | mport Matri X
Country Vietnam |

Commaodity Soybean meal

Time Period JanDec Units: MT

Imports for: 2010 2011
U.S. 429,160 [U.S. 66,125
Others Others

Argentina 1,136,548 |Argentina 1,325,106
India 803,890 (India 1,118,768
Brazil 272,579 |Brazil 400,379
China 44,596 |China 27,032
Singapore 23,420 [Singapore 23,270
Taiwan 17,624 |[Taiwan 17,759
Malaysia 2,514 [Malaysia 9,931
Thailand 1,060

United Arab Emirates 1,015

American Samoa 1,000

Total for Others 2,304,246 2,922,846
Others not Listed 3,772 3,792
Grand Total 2,737,178 2,992,764

Source: General Customs Department, Global Trade Atlas, BICO data, Post adjusted statistics
**Note: Soybean meal HS code: 2304

Commodities:



Meal, Copra

Meal, Cottonseed
Meal, Palm Kernel
Meal, Rapeseed
Meal, Panut

Meal, Sunflowerseed

Consumption:
All imported oilseed meals are used for animal and aquaculture feed industries (See: Commodity: Meal,

Soybean/Consumption).

Trade:

In 2011, Vietnam imported 1.13 MMT of other oilseed meals, valued at $258 million, a 5 percent
decrease in volume and 10 percent increase in value to compare with 2010 (Tablec2@X rate
applied to other oilseed meals imported from countries having Fogired Nation (MFN) status with
Vietnam remains 0 percent with a 5 percent VAT.

Table 20: Other oilseed meal imports 2002011

2007 (2008 |2009 (2010 |2011
Total import volume (TMT) 761 (719 (1,062 1,189 |1,130
Total import value (million $) | 108 | 157 179 233 258
Source: General Customs Department, Post adjusted statistics

Table 21: Other oilseed meal imports per commodity in 2062011

2009 2010 2011
Value Value Value

HS Volume |(thousand | Volume [(thousand | Volume |(thousand
Code | Commodities (MT) $) (MT) $) (MT) $)

Total other

meals imports 1,061,510 | 178,833 |1,189,370 | 233,147 |1,129,753 | 257,589

Other meals
2302 |(wheat, rice

bran) 480,885 77,490 | 611,861 | 117,900 | 466,366 | 105,572
2305

Peanut meal 11,937 4,613 5,803 2,279 5,498 2,000

Other meals

include Palm

Kernel meal,
b306 Copra meal,

Canola meal,

Tea seed meal,

Cotton seed

meal, Sunflower 568,688 96,730 | 571,706 | 112,968 | 657,889 | 150,017




meal, Sesame
meal, Guar meal,
and other meals,
of which
Pam Kernel
meal 160,222 11,177 | 154,478 16,690 112,935 16,750
Copra meal 157,221 20,464 | 151,878 20,372 | 138,000 29,800
Canola meal 64,808 16,419 | 249,949 72,468 | 263,000 76,600
Tea seed meal 8,362 1,339 13,061 2,843 10,303 3,254
Sunflower meal 55 20 424 270 446 168
Other meals 178,020 47,311 1,916 325 133,205 23,445
Source: General Customs Department, ABA office in Vietham, Post adjusted statistics
Graph 9: Vietnam6s ndOill lsygobuche me a | i mports i
Palm Kernel
meal, 112,935 Tea seed meal,
303 Sunflower
Other meals, Peanut B
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Source: General Customs Department, Post adjusted statistics
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Other meals,
$23,445 Palm Kernel
meal, $16,750

Tea seed meal,
$3,254

Copra meal,

$29,800 Peanut meal,

$2,000 Sunflower

Canola meal, meal, $168

Wheat and 576'600—\ )
rice brans, e
$105,572

Value: In thousand dollars

Source: General Customs Department, Post adjusted statistics

Commodities:

Oil, Soybean

Oil, Palm Kernel
Oil, Coconut

Oil, Rapeseed
Oil. Sunflower see
Qil, Cottonseed

Production:
Vietnamdéds 2011 refined vegetable oill producti on
for all type oils, a 7.1 percent increase over the previous year(Zatdnd Graph 11).

Table 22: Refined vegetable oil production
2007 [2008 [2009 [2010* [2011* [2012* [2015** [2020** [2025**

Total refined
\vegetable oils
production (TMT) |535 [592.4 [626.2 |700 750 800 1,138 [1,587 |1,929
Source: General Statistic Office (GS@gstimates from local producers;

**Ministry of Industry and Trade (MOIT)




Graph 5: VietnamO6s refined2025 getable oil product
'Y ™
2500 Vietham's refined vegetable oil production

b

o

S 2000

g

£ 1500

=

5

2 1000

o

£

o 500

[ =

2

0 4
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2015 2020 2025

\_ (proj.)(proj.)(proj.) y

Source: GSO; MOITEstimates from local producers

The vegetable oil industry continues to use both dampstducts (mainly sesame, peanut, and rice

bran) and imported soybeans, and crude and refined oils (mainly soy and palm) for its production.

Local producers and traders project that domestic vegetable oil production will increase about 7 percent
in 2012to about 800 TMT, largely due to the operation of two new industrial crushing fagilities

Bunge Vietnam and Quang Minh (See Commodities: Soyl&aotos 1,2,3 and 4)These two new

soybean crushing plants started production in2@#il and estimated da@stic soy oil production in

2011 is about 124 TMT from these facilities, which includes both crude and refined soy oil (see Table
23). In 2012, the Bunge Vietnam Crushing plant is planning to produce about 170 TMT of crude soy oil
and the Quang Minh crusty plant is planning to produce 60 TMT of soy dilotal local soy oil

production is projected to be 230 TMT in 2012, an 84 percent increase over the previous year, and 270

TMT in 2013.

Table 23: Vietnamés | ocal soy
2011 2012* | 2013*

Total local soy oil production (MT) (124,000 (230,000 {270,000

Source: Local Producers, *Post estimates

oi

production

According to MOIT, in the whole country there are 35 companies/enterprises supplying vegetable oil

products for domestic marketl. h e

G UeNdlopmenP | a n

for

Vi

etnamés Veget

to 2020, and Vision to 20Zjates that Vietnam targets to produce 1.587 MMT of refined vegetable oil
and 370 TMT of crude vegetable oil of all types by 202@&tnam plans to develop domestic oilseed to
meet wth demand of local vegetable oil industriy light of this, Vietnam plans to expand growing
areas for major oilseed crops, namely soybeans, peanuts, sesame, copra, sunflower, and rice bran.
MARD is charged with developing a master plan and policyHfemiroduction of oilseed crops such as

soybean, peanut, sesame, etc.

Consumption:
Local producers

esti

mat ed

Vietnambés 2011 tot al
Although no official data is available for vegetable oil consumption @@ita; Post projects extremely



strong growth in vegetable oil production, including soybean oil, as consumption demand remain high
15 year s

and stabl

e

in the country
6.78 percent in 2010 arkd89 percent in 2011, with a projection e6% percent in 2012) and

for

t he

next

marketing campaigns by local oil producers recommending people use healthier vegetable oils instead
of animal fats (Graph 12)Consumer demand has been increasibge to higher livingstandards,
Vietnamese consumers, not only in big cities but also in small towns and rural areas, are slowly shifting
from the traditional choices of animal fats to vegetable and seed oils.
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companies cover the mass and premium markits. preferable brand names are Neptune, Mezan and
Simplyfrom the Cai Lan Oils and Fats Company within VOCARIMENX.2011, a new vegetable oll
producer, Quang Minh Group and its Vinacommodities Company, supplied about 40 TMT of refined
vegetable oils, with a variety of brand names such as Mr. Bean, OilaS®oanand Otran, of which
about 20 TMT was consumed locally and 20 TMT was exported overseas to other countries like North
Korea, Singapore, Indonesia, Malaysia and
Hong Kong. The other producer, Bunge Vietnam, supplied about 95 TMT of crude soywhjaf
30-35 percent was exported to South Korea and ASEAN countries.

Most imported soybean and palm oil is currently for food use; only a small volume of imported oil is

used in the industrial and cosmetic manufacturing sectBost expects consunig to increase to 240

TMT for soybean oil and 585 TMT for palm oil in 2012.

Table 24: Vietnamdés domestic vegetable oil cons
Unit 2005 [2006 [2007 ([2008 ([2009 |2010* ([2011* [2015*

Total domestic

vegetable oil

consumption 1,000 MT 312 1346 |557 (607 [660 (690 725 1,200

Per capita

\vegetable oil

consumption Kglperson/year [3.75 |4.12 [6.54 [7.04 (7.6 7.8 7.9 14.5

Source: GSO; MOIT; IPSI; *Estimates from local producers

Graph 12: Vietnamb6és domestic vegetable oil con:
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Trade:

Imports of vegetable oils (both crude and refined)

Vietnamds vegetable oil i ndustry c¢om20llVieteasn t o r
imported an estimated 734 TMT of crude and refimegetable oils of all types, a 1.7 percent increase

over 2010, to meet the growing demand (Table 25).

In 2011, the United States exports a small volume of various types of vegetable oils and fats to Vietnam
(Table 26).U.S. exports decreased in 201ikely due to more availability of locally produced soy oil.

Total crude and refined palm oil imports accounted for almost 79 percent of total vegetable oil imports
and increased 8.6 percent in 2011 to 579 TMT (Tables 27 and 28).

Total crude and rafed soy oil imports reached 127.5 TMT in 2010, a 31 percent drop from 2010,
accounting for about 17.4 percent of total imports due to an increase of local soy oil production from
new crushing plantsOnly a tiny amount of other vegetable oils, includatige oil, sunflower oll,

canola oil, copra oil, peanut oil etc., were importeast forecasts that total vegetable oil imports in
2012 will slightly decrease because locally crushed oil will fill the growth in local demand.

Table 25: Total vegetable o imports

Year

2008

2009

2010

2011

Total vegetable oil imports (TMT)

711.2

631.6

721.5

733.8

Total Crude vegetable oil imports

328.2

313.5

345.1

311.7

Total Refined vegetable oil imports

383

318.1

376.4

422.1

Source: General Customs Department, GTA
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Vietnam's vegetable oil imports
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Table 26: U.S. vegetable oil and fat exports to Vietnam

2008 2009 2010 2011

HS Volum Value Volum Value Volum Value Volum Value
cod Products (thousan (thousan (thousan (thousan
o e (MT) d$) e (MT) d3) e (MT) d9) e (MT) d9$)
150  Soybean n/a nia | 2199 | 41317 [3990 | 28,926 0 0
7 Oil 9 0
150 |Ground nut
3 oil. Refined n/a n/a 13.6 15 0 0 0 0
150
9 Olive Oil 0.9 7 13.1 22 0.7 3 0.9 5
151

1 Palm oil 0.3 96
151 [Rape/Colza | - na | 08 3 0 0 0 0
4 Oil
151 [Fixed Veg. | .5, 4 329 | 2413 | 2451 1171 | 1927 | 225 116
5 Fat and Oil
151 [|Fats & oils 98 179 57.1 167 30.3 249 0 0




6 Hydrogen
151 . 662.5 655 | 66.4 76 | 855 85 | 1001 | 1,783
I Margarine

Process

oil,
151 |AnimaliVe 16.3 31 n/a n/a 5.9 38 0 0
te] g.

54,56 31.29
L 1012 | 501 s | 44,051 . | 31228 1,115 | 2,000

Sources: Department of Commerce, U.S. Census Bureau, Foreign Trade Statistics (BICO report), GTA,
General Customs Office

Imports of crude vegetabe oil

Vietnambs tot al crude vegetable oil i mports in
decrease from the previous year (Table 27Im oil from Indonesia, Malaysia, Cambodia, and the

United States accounted for almost 59 percenttaf toude vegetable oil importSoybean oil from
Argentina, Malaysia, Thailand, Brazil, and South Korea accounted for much of the remaining crude
vegetable oil importsOnly a tiny amount of rapeseed, sunflower, and olive crude oils were imported.

Table 27: Crude vegetable oil imports
Crude vegetable oil (TMT) |2007 |2008 (2009 (2010 (2011
Total, of which 274.6 [328.2 [313.5 [345.1 [311.7
Crude palmoil | 161 199 203 214 184.7
Crude Soybean oil | 114 129 106 131 [117.9
Other crude vegetable oil[ 0.6 0.2 4.5 0.1 9.1
Sources: Estimates from traders, General Customs Office, Post Adjusted Statistics

Graph 14: Vietnamb6és crude vegetable oil I mport s






